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Abstract 

This study aims to analyze the effect of Quick Ratio and Cash Ratio on Current Ratio in retail companies listed on 

the Indonesia Stock Exchange (IDX) during the period 2014–2024. The background of this study is based on the 

importance of understanding the fundamental factors that influence liquidity in the competitive retail sector. The 

method used is multiple linear regression analysis based on 33 observations from three companies: PT Ramayana 

Lestari Sentosa Tbk, PT Matahari Department Store Tbk, and PT Mitra Adiperkasa Tbk. Classical assumption tests 

were conducted to test the validity of the model, including normality tests (histogram, Normal PP Plot, skewness, 

kurtosis), multicollinearity (VIF < 10), autocorrelation (Durbin-Watson), and heteroscedasticity (scatterplot and 

Glejser test). The results show that the regression model is statistically significant with an R Square value of 97.0%, 

and meets all basic assumptions except the Durbin-Watson test which is inconclusive. Partially, Quick Ratio has a 

positive and significant effect on Current Ratio, while Cash Ratio has no significant effect. This study concludes that 

the Quick Ratio is a key indicator in assessing the liquidity of retail companies. Therefore, companies are advised to 

improve the efficiency of managing receivables and operational cash to maintain sustainable financial health. 
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INTRODUCTION 

Amidst increasingly fierce business competition and rapidly changing market dynamics, a 

company's liquidity is a crucial aspect in assessing the financial health and stability of a business entity. 

Good liquidity reflects a company's ability to optimally manage its current assets, thereby meeting short-

term obligations in a timely and efficient manner. According to Sa'adah (2020), a high level of liquidity 

indicates a company's adequate ability to meet its current obligations without experiencing cash flow 

disruptions, thereby reducing the risk of bankruptcy or default in the short term. Therefore, liquidity is not 

only an important indicator for internal parties, such as management, but also a primary concern for external 

parties, such as investors, creditors, and financial analysts (Kasmir, 2017). 

To measure and evaluate a company's liquidity, various financial ratio indicators are used. Among 

the most common and representative are the quick ratio, cash ratio, and current ratio. These three ratios 

provide a comprehensive overview of a company's ability to cover current liabilities with its current assets, 

but with different approaches depending on the level of liquidity of those assets. The quick ratio excludes 

inventory as it is considered less liquid, while the cash ratio only considers cash and cash equivalents that 

are actually ready for use. According to Mandawati (2023), analyzing these three ratios allows for more 

accurate decision-making because they show the relationship between current assets and current liabilities 

from various perspectives, especially without considering inventory as a primary component. This is also 

supported by Harahap (2015), who stated that these ratios are crucial in providing a short-term overview 

of a company's ability to meet its financial obligations. 

The retail sector places significant emphasis on efficient and real-time liquidity management, given 

its operational nature, high volume of daily transactions, and reliance on rapid turnover and cash flow. This 
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high reliance on liquidity makes retail companies highly sensitive to short-term financial fluctuations. 

Therefore, a more in-depth analysis of the liquidity conditions in this sector is crucial. In this context, 

companies such as PT Ramayana Lestari Sentosa Tbk, PT Matahari Department Store Tbk, and PT Mitra 

Adiperkasa Tbk are relevant representatives for analysis due to their large operational scale and sufficient 

financial data. 

The main objective of this study is to examine the influence of the quick ratio and cash ratio on the 

current ratio, one of the main indicators of a company's liquidity. By exploring the relationship between 

these three ratios, it is hoped that a deeper understanding of the structure and effectiveness of liquidity 

management in the retail sector will be gained. This study also aims to fill the gap in the financial 

management literature regarding the relationship between liquidity ratios and provide a significant practical 

contribution. The findings of this study are expected to provide useful input for company management in 

formulating current asset management strategies, as well as for investors and financial analysts in assessing 

the feasibility of investments and the company's short-term risks. As stated by Brigham and Houston 

(2019), a deep understanding of liquidity ratios plays a crucial role in strategic financial planning and short-

term investment decision-making. 

 

LITERATURE REVIEW 

Financial Statement Analysis 

According to Sari (2022), financial statement analysis is the process of breaking down items in 

financial statements such as balance sheets and income statements to gain a deeper understanding of a 

company's financial condition, which is crucial for supporting informed decision-making. Putra (2021) 

further defines financial statement analysis as the process of identifying, assessing, and comparing financial 

statements prepared over several periods. Financial statement analysis is the application of various 

analytical tools and techniques to general financial statements and other related data, with the aim of 

generating estimates and conclusions that are useful in the business analysis process (Wild, 2005). It can 

be concluded that financial statement analysis is an important process in understanding a company's 

financial condition, both through breaking down report items and by comparing financial data from several 

periods, which aims to support informed decision-making. 

Financial Ratios 

According to Syamsuddin (1997), financial statement analysis is essentially a systematic process 

undertaken to evaluate the financial condition of a business entity with the aim of understanding its past 

and present financial performance, as well as estimating its future capabilities. This process involves 

calculating various financial ratios derived from key financial statements such as the balance sheet, income 

statement, and cash flow statement. Through these ratios, management can comprehensively assess the 

company's operational efficiency, capital structure, liquidity, and profitability. Besides being beneficial for 

internal management, this analysis also provides important information for external parties such as 

investors, creditors, and market analysts in assessing the risks and potential returns of investments. Thus, 

financial statement analysis serves not only as an evaluation tool but also as a basis for financial planning 

and strategic decision-making that can impact the long-term sustainability of the business. 

Liquidity Ratio 

Liquidity ratios reflect a company's ability to meet its financial obligations due in the near future, 

typically within the short term, or a maximum of one year from the balance sheet date (Rahardjo, 2009). 

This ratio is an important indicator for measuring how quickly a company's current assets, such as cash, 
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receivables, and inventory, can be used to cover current liabilities. Companies with high liquidity ratios are 

generally considered to be in healthy financial condition because they are able to meet their short-term 

obligations without needing to sell fixed assets or urgently seek external financing. Conversely, a low ratio 

can indicate potential liquidity difficulties, which can lead to delayed debt payments and reduced creditor 

and investor confidence. Therefore, liquidity ratio analysis is important not only for assessing current 

financial stability but also for anticipating future financial risks. 

Current Ratio 

 The current ratio is one of the most common and frequently used types of liquidity ratios. This ratio 

serves to assess a company's ability to meet its short-term obligations (Horne and Wachowizc, 2012). The 

current ratio is one of the main indicators used to measure the extent to which a company's short-term 

obligations can be covered by assets that can be readily converted into cash. This ratio reflects the 

relationship between cash and other current assets with the company's current liabilities, thus providing an 

overview of the company's ability to meet its short-term obligations (Brigham and Houston, 2010). 

The current ratio compares a company's current assets to its current liabilities. The higher this ratio, 

the greater the company's ability to pay off its short-term obligations. In other words, the current ratio 

indicates the extent to which current assets can be used to cover the company's short-term debts (Haraphap, 

2017). The current ratio can be calculated using the following formula: 

 

𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝑅𝑎𝑡𝑖𝑜 =
𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝐴𝑠𝑠𝑒𝑡𝑠

𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝐿𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑖𝑒𝑠
 

 

 

Quick Ratio 

 According to Riana (2016), the quick ratio reflects a company's ability to use its most readily liquid 

current assets to pay short-term liabilities, as this ratio compares the amount of current assets, excluding 

inventory, to total current liabilities. The quick ratio formula is as follows: 

 

𝑄𝑢𝑖𝑐𝑘 𝑅𝑎𝑡𝑖𝑜 =
𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝐴𝑠𝑠𝑒𝑡𝑠 −  𝐼𝑛𝑣𝑒𝑛𝑡𝑜𝑟𝑦

𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝐿𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑖𝑒𝑠
 

 

 

Cash ratio 

The cash ratio is used to assess the extent to which a company's cash and cash equivalents are able 

to cover its short-term liabilities. This ratio indicates the company's readiness to pay off current liabilities 

without having to sell other assets, making it the most prudent or conservative measure of liquidity (Kasmir, 

2014). The cash ratio formula can be calculated as follows: 

𝐶𝑎𝑠ℎ 𝑅𝑎𝑡𝑖𝑜 =
𝐶𝑎𝑠ℎ 𝑎𝑛𝑑 𝐶𝑎𝑠ℎ 𝑒𝑞𝑢𝑖𝑣𝑎𝑙𝑒𝑛𝑡𝑠

𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝐿𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑖𝑒𝑠
 

 

 

METHOD 
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This study adopted a quantitative approach with a causal associative research design. The 

quantitative approach was chosen because the data used in this study are in the form of numerical figures 

and data analysis will use statistical methods to test the hypothesis (Sugiyono, 2019). The causal associative 

design aims to analyze and explain the causal relationship (influence) between two or more variables, in 

this case the influence of the independent variables (Quick Ratio and Cash Ratio) on the dependent variable 

(Current Ratio) (Sekaran & Bougie, 2016). With this design, the study will test the extent and significance 

of the influence of QR and CSR on variations in CR values in the retail companies that are the objects of 

the study. 

The population in this study includes all companies classified in the retail sector (retail trade) and 

consistently listed on the Indonesia Stock Exchange (IDX) during the specified observation period, namely 

from 2014 to 2023. The sampling technique applied is purposive sampling. Purposive sampling, or 

purposeful sampling, is a sampling determination technique in which researchers select samples based on 

certain considerations or criteria that are considered most relevant and in accordance with the specific 

objectives of the study (Sugiyono, 2019). 

The data used is secondary data obtained from the official IDX website and the financial reports of 

each company. Data analysis was performed using multiple linear regression with IBM SPSS Statistics. 

Classical assumption tests were performed first, including normality, multicollinearity, autocorrelation, 

and heteroscedasticity, before hypothesis testing of the regression model. 

RESULTS AND DISCUSSION 

RESEARCH RESULT 

Descriptive Statistics 

Descriptive statistics are used to provide an overview of the characteristics of the variables used in this 

study, namely the Current Ratio (Y) as the dependent variable, and the Quick Ratio (X1) and Cash Ratio 

(X2) as independent variables representing core liquidity ratios. The data analyzed includes 33 observations 

from retail companies. 

 

Source: SPSS V.27 Data Processing Results, 2025 

The average Current Ratio (1.8491) is close to the benchmark of 2 times, indicating adequate liquidity. The 

Quick Ratio (1.2530) and Cash Ratio (0.6603) also indicate the ability to cover short-term liabilities. 

However, the relatively high standard deviation indicates significant variability across companies in the 

sample. 

Classical Assumption Test Results 

To ensure that the Ordinary Least Squares (OLS) regression model used produces valid, reliable, and 

unbiased estimates, a series of classical assumption tests have been conducted. 

Normality Test 
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Source: SPSS V.27 Data Processing Results, 2025 

Visually (histogram and PP plot) and numerically (Skewness ratio 1.14 and Kurtosis -0.017, ranging from 

-2 to +2), the model residuals are normally distributed. 

Multicollinearity Test 

 

 

Source: SPSS V.27 Data Processing Results, 2025 

The VIF value for Quick Ratio and Cash Ratio is 4.743 (below the threshold of 10), indicating no serious 

multicollinearity problems. 

 

Heteroscedasticity Test 

 

Source: SPSS V.27 Data Processing Results, 2025 

The results of the Glejser Test (Sig. Quick Ratio 0.180; Sig. 0.129, both > 0.05) confirm the absence of 

heteroscedasticity. 

Autocorrelation Test 

The Durbin-Watson (DW) statistic value of 0.845 is below dL (1.302). This indicates a first-order 

positive autocorrelation, which violates the regression assumptions and should be noted as a limitation. 
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Results of Multiple Linear Regression Analysis 

Regression Model Summary 

 

Source: SPSS V.27 Data Processing Results, 2025 

Model Significance Test Results (ANOVA - F Test) 

 

Source: SPSS V.27 Data Processing Results, 2025 

Results of Multiple Linear Regression Analysis and Partial Regression Coefficient Test (t-Test) 

 

Source: SPSS V.27 Data Processing Results, 2025 

The regression equation formed is: 

𝐶𝑢𝑟𝑟𝑒𝑛𝑡𝑅𝑎𝑡𝑖𝑜(𝑌) = 0,497 + 0,685 ×  𝑄𝑢𝑖𝑐𝑘𝑅𝑎𝑡𝑖𝑜 + 0,117 × 𝐶𝑎𝑠ℎ𝑅𝑎𝑡𝑖𝑜 + 𝑒 

Quick Ratio(B1 = 0.685) shows a positive and highly significant influence (Sig. = 0.000) on the 

Current Ratio. Cash Ratio (B2 = 0.117) shows a positive influence, but is not significant at the 5% level 

(Sig. = 0.099), but is significant at the 10% level. Adjusted R Square of 0.974 indicates that 97.4% of the 

variation in the Current Ratio can be explained by the model, indicating very high explanatory power, 
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partly due to the mathematical relationship between the ratios. The F-statistic value of 610.048 with Sig. 

0.000 indicates that the overall regression model is highly significant. 

Hypothesis Testing Results 

Model Significance Test (F Test) 

The F-statistic is 610.048 with a Sig. of 0.001 (<0.05), indicating that the overall regression model 

is significant, and the Quick Ratio and Cash Ratio together have a significant effect on the Current Ratio. 

Partial Regression Coefficient Significance Test (t-Test) 

1. Quick Ratio(X1) on Current Ratio (Y): t-statistic 17.532 with Sig. 0.000 (< 0.05) and positive 

coefficient. Conclusion: Quick Ratio has a significant positive effect on Current Ratio. 

2. Cash Ratio(X2) on Current Ratio (Y): t-statistic -1.702 with Sig. 0.099 (> 0.05). Conclusion: At 

the 5% significance level, Cash Ratio does not have a significant effect on Current Ratio. 

Coefficient of Determination (R2) 

The Adjusted R Square value is 0.974. The conclusion is that approximately 97.4% of the total 

variation in the Current Ratio can be explained by the Quick Ratio and Cash Ratio. 

DISCUSSION 

This study analyzes the effect of the Quick Ratio and Cash Ratio on the Current Ratio of retail 

companies. The regression model shows a strong and significant fit, with most classical assumptions met 

except for inconclusive autocorrelation. 

Discussion of the Effect of Quick Ratio on Current Ratio 

The finding that the Quick Ratio has a highly significant (p < 0.001) and positive (B = 0.685) effect 

on the Current Ratio is consistent with theory. The substantial coefficient highlights the importance of cash 

and receivables management in maintaining a healthy Current Ratio in the retail sector. 

Discussion of the Influence of Cash Ratio on Current Ratio 

The finding that the Cash Ratio is not statistically significant to the Current Ratio at the 5% level (p 

= 0.099) after the Quick Ratio is taken into account indicates that the marginal contribution of the Cash 

Ratio has been largely captured by the Quick Ratio in the model. This implies that, after considering the 

combined liquidity of cash and receivables, the pure cash level no longer adds significant explanatory 

power to the variation in the Current Ratio. For retail companies, the management of accounts receivable 

and inventory may be more crucial in shaping the overall Current Ratio than simply maintaining a very 

high cash level. 

  

CONCLUSION 

This study found that the Quick Ratio and Cash Ratio significantly influence the Current Ratio in 

retail companies. The Quick Ratio positively and significantly explains the Current Ratio, confirming the 

importance of managing liquid assets (cash and receivables) for company liquidity. Although the Cash 

Ratio also shows a positive influence, its impact is not statistically significant at the 5% level after the 

Quick Ratio is taken into account, implying that the Quick Ratio is sufficient to capture most of the 

explanation of the Current Ratio. The regression model has very high explanatory power, able to explain 
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97.4% of the variation in the Current Ratio. However, this study has limitations because the Durbin-Watson 

test shows an inconclusive positive first-order autocorrelation. 
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